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Course Description and Goal:

The objective of this course is to provide students with a thorough understanding of the principles of finance.  The course first introduces tools and techniques, including Time Value of Money, Net Present Value Analysis, and Risk and Return.  The rest of the course focuses on the applications of these tools and techniques on common, important issues in corporate finance, including Capital Budgeting, Capital Structure Policy, Mergers and Acquisitions, and Corporate Governance.  Underpinning this entire course is the concept how transaction costs and opportunity costs affect cooperation among people, and how to create value.  The course will incorporate the theory of firm from the field of economics, and use derivatives to explain the meaning of ownership and power (authority) in corporation.  
Instructor and contact information:

Professor Kuo-Ping Chang 张国平
Department of Quantitative Finance

Tsing Hua University

Office Phone: +886-3-5742730

Office Fax:  +886-3-5715403

Email:  kpchang@mx.nthu.edu.tw
Teaching Assistant:

Textbooks: 

张国平, 2005, 高级财务管理, 西安交通大学出版社。
Ross, Stephen, Randolph Westerfield and Jeffrey Jaffe, 2005, Corporate Finance, 7th edition, McGraw-Hill, New York. 
Modules:


1

The Time Value of Money



第三章 评价多期投资的未来值与现值


Ross et al. Chapters 4 and 5

2                   Ownership and Objectives of Firm 

张国平, 第2章

Ross et al. Chapter 1

3
NPV Analysis and Investment Criteria

张国平, 第3章

Ross et al. Chapters 4-7

4

Arbitrage Pricing Theory and Capital Asset Pricing Model

张国平, 第4章, 第5章:


Ross et al. Chapters 10, 11



Class Note 4

5

Derivatives



张国平, 第6章, 第7章, 第10章 

Ross et al. Chapters 22, 23, 25


7

Capital Structure




张国平, 第8, 9章



Ross et al. Chapters 15, 16


8

Merge, Acquisition and Corporate

 



Governance


张国平, 第10, 11, 12章

Ross et al. Chapter 29
There will be at least eight papers chosen from: www.ssrn.com and academic journals (such as Journal of Finance) distributed to the students.  These papers will be discussed in the class.  The students are required to study them before class.  
